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Republic of Palau —
General Overview
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Chief of State/Head of
Government — President
Tommy E. Remengesau, Jr.



Republic of Palau — -
Economic Indicators SLo®

GDP — per capita - $7,600 (2005 est.)
Labor force: 9,777 (2005)
Unemployment rate: 4.2% (2005 est.)

Inflation rate — 2.7% (2005 est.)




Republic of Palau - TOurism 2 8

2004 - 89,161
e 2005 -80, 578
e 2006 — 82,397



Getting Started -
Filing Paperwork

 Apply for Business ID at Social Security
Office;

All above documents and licenses must be
submitted to Division of Revenue and Taxation
for processing of Business License
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Imposed in Palau

~ Gross Revenue 4% GRT
e Wages and Salary 6% on first $8K earned; excess 12%

 Hotel Room 10% on net room rate

* Vessel Cabin 10% of the charge or $10 per day
 Net Income 6% on net income

e Traveler's Head $10 per citizen/$20 per non-citizen
» Fish Export 0.25 per kg.

 Road Use $50 — up to 2,000 Ibs.

$75 — 2,000-4,000 Ibs.
$150 — above 4,000 Ibs.

* Foreign Water Vessel $50 upon entry; additional $25 if present in
ROP for more than a year

« Amusement Device $500 for card games; $200 for others
 Import Tax 3% on all products except food and medicine
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Cigarettes

$20 per every 20 cigarettes (Exemption 1crt./10
packs/200 cigarettes w/out taxation;

Tobacco Products

150% of ad valorem (Exemption 1bx of cigars (50 or
fewer cigars), 1oz of pipe tobacco and/or 1pckg. of
chewing tobacco not to exceed 50z;

Carbonated Soft Drinks

$0.10 per 12 fl oz;

Beer $0.03 per oz;
Liquor $0.30 per oz. (2L, tax exempt);
Wine $0.20 per fl. oz., rounded to the next oz. (2L tax

exempt)

Wine Coolers & cooking wine w/recognized
alcohol contents

$0.05 per fl. oz;

Liquid fuel

$0.05 per gallon;

Bottled water except bottled distilled water

25% ad valorem:;

Vehicle(s) or chassis including partial
vehicle constituting > than 25% of vehicle
composition:

5% ad valorem plus $250.




Business License Fees
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We Welcome You To Palau!

for further Tax Information

Visit us at
(Ministry of Finance — Bureau of Revenue, Customs and Taxation)


http://www.palaugov.net/
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